
Joseph W. Nocito

• Controlling owner and Chief Executive Officer 
of Automated Health Systems, Inc. (AHS)

• Controlling owner of numerous other 
companies GOVERNMENT

EXHIBIT
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Two Schemes to Defraud the IRS

Method 1: Illegally expensing the construction of Villa Noci and 
Mr. Nocito’s personal expenses and illegally classifying 
them as business expenses

Method 2: The “Money Shuffle”
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The Conspiracy Companies
• Automated Health Services, Inc. (AHS)
• Automated Health Services, Inc. (AHS-DE)
• Northland Properties
• Nocito Enterprises, Inc.
• Jonolley Properties, Inc. (No employees)
• Palace Development Company, Inc. (No 

employees)
– 300 Arcadia Court, 9370 McKnight Road, Pittsburgh
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The Conspiracy Companies
• Automated Health Services, Inc. (AHS)

– Founded in 1979; Average annual revenue in excess 
of $30 million

– Pennsylvania corporation that operates as an 
“enrollment broker” that does state government 
contract work

– Offices at 300 Arcadia Court, 9370 McKnight Road, 
Pittsburgh
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The Conspiracy Companies
• Automated Health Services, Inc. (AHS-DE)
• (300 Arcadia Court)

– Incorporated in the year 1985
– A Delaware-registered corporation
– Management Services to AHS
– Also utilized the address of 300 Arcadia Court
– The primary source of funds into AHS-DE was 

monies from AHS
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The Conspiracy Companies
• Northland Properties

– Partnership formed in the year 1981
– Also utilized the address of 300 Arcadia Court
– Owned multiple properties, including most of 

Arcadia Court and Nocito’s Sewickley mansion  
“Villa Noci”
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The Conspiracy Companies
• Nocito Enterprises, Inc.

– Incorporated in the year 1987
– Also utilized the address of 300 Arcadia Court
– Besides Nocito, this company paid wages to approx. 

eight other individuals, including Nocito’s son, 
personal cook, personal butler, and personal 
landscaper

– This corporation was funded almost entirely from 
millions of dollars of “management” and 
“consulting” payments from AHS-DE and Northland 
Properties
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The Conspiracy Companies
• Jonolley Properties, Inc. and Palace Development 

Company, Inc.
– Incorporated in the years 1993 and 1995, respectively
– Sometimes referred to as “The Texas Corps.”
– Both also utilized the address of 300 Arcadia Court
– These two corporations were originally used to 

purchase property in Texas, but had conducted very 
little legitimate business since the early to mid 2000’s

– Companies did not pay wages to any employees
– Other than an occasional real estate tax payment 

related to the Texas properties, these two corporations 
were only used to pay Nocito’s personal expenses
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COPY OF A DOCUMENT SEIZED FROM NOCTIO’S OFFICE 
DURING THE SEARCH WARRANT EXECUTED AT AHS

9

Case 2:18-cr-00035-JFC   Document 321   Filed 09/11/23   Page 9 of 217



Nocito’s Personal Residence - “Villa Noci”
137 Beech Ridge Drive, Sewickley, PA  15143
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Nocito’s Personal Residence - “Villa Noci”
137 Beech Ridge Drive, Sewickley, PA  15143
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“VILLA NOCI”
EXTERIOR
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“VILLA NOCI”
INTERIOR
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“VILLA NOCI”
GARAGE
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“VILLA NOCI”
POOL AREA & 

GROUNDS
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Excerpts from Home Appraisal dated 9/26/2012 
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VILLA NOCI TOTALS
- For the years 2006-2012, the IRS documented approx. $21 

million in fraudulently categorized/deducted expenses by 
Mr. Nocito’s companies related to “Villa Noci.”  These 
expenses include:

- Construction
- Furnishing
- Maintenance
- Utilities
- Taxes
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Ann Harris

– Secretary/Personal Assistant
– Bookkeeper for majority of companies except AHS
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HOW FRAUDULENT DEDUCTIONS WORKED

Step 1:  Ann Harris (Nocito’s
bookkeeper) received invoice 
by mail or fax at AHS offices

Step 2: Harris gave invoice to 
Nocito for him to review
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HOW FRAUDULENT DEDUCTIONS WORKED

Step 3:  Nocito returns invoice 
to Harris with instructions to 
illegally expense to a Nocito
company
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HOW FRAUDULENT DEDUCTIONS WORKED
Step 4:  Per Nocito’s instructions, Harris entered the 
information into her Peachtree software on her computer and 
printed the check.
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HOW FRAUDULENT DEDUCTIONS WORKED
Step 5:  Harris mailed the checks to the vendors and filed the 
invoice and corresponding payment stubs in her office
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ILLEGALLY DEDUCTED
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ADDITIONAL
“VILLA NOCI”

PAYMENT EXAMPLES
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ED CRESS
- General Contractor for “Villa Noci”

- From 2006-2012, Cress was paid $887,941

- Checks issued from Nocito companies:
- Nocito Enterprises Inc.
- Northland Properties
- Jonolley Properties
- Palace Development Company

- Some of the fraudulent business expense classifications:
- “Consulting”
- “Subcontract Labor”
- “Landscape”
- “Repairs and Maintenance”
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ED CRESS – FRAUDULENT FOUNTAIN EXPENSE

Copy of invoice from Ed Cress to Nocito for work done at “Villa Noci”
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FOUNTAIN PAYMENT
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FOUNTAIN PAYMENT
Bank Statement of Jonolley Properties
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JONOLLEY PROPERTIES’ GENERAL LEDGER
Illegally Classified as “Consulting”
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ILLEGALLY EXPENSED
From the 2009 Jonolley Properties, Inc. Form 1120 Tax Return
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JONOLLEY 2008 TAX RETURN
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PARKEDGE EXCAVATING, INC.
- Subcontractor hired by Ed Cress to do excavating work at “Villa 

Noci”

- From June 2007 – October 2011, they were paid over $128,000

- Checks issued from:
- Northland Properties
- Jonolley Properties
- Palace Development Company

- The majority of these payments were fraudulently classified as:
- “Consulting”
- “Development Expense”
- “Villanoci - Landscape”
- “Villanoci – Subcontract Labor”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Palace Development 
Company

“Consulting”
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AQUA POOL, INC.
- Company that installed and maintained the swimming pool 

at “Villa Noci”

- From May 2008 – December 2012, they were paid over 
$464,000

- Checks issued from:
- Northland Properties
- Jonolley Properties
- Palace Development Company

- The majority of these payments were fraudulently classified 
as “Consulting” or “Repairs and Maintenance”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Jonolley Properties

“Repairs and Maintenance”
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NELMARK ELECTRIC
- Company that did electrical work at “Villa Noci”

- From January 2006 – January 2011, they were paid over 
$478,000

- Checks issued from:
- Jonolley Properties
- Palace Development Company
- Northland Properties

- These payments were fraudulently classified as:
- “Villanoci-Building”
- “Villanoci-Landscape”
- “Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Palace Development Company

“Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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ARCHETYPE DESIGN STUDIO
- Company that did design work at “Villa Noci”

- From January 2007 – December 2010, they were paid over 
$84,000

- Checks issued from:
- Jonolley Properties
- Palace Development Company
- Northland Properties
- Nocito Enterprises

- These payments were fraudulently classified as:
- “Villanoci-Building”
- “Repairs and Maintenance”
- “Consulting” 77
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Palace Development Company

“Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Nocito Enterprises

“Consulting”
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Paid by:
Nocito Enterprises

“Consulting”
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RANIER DEVIDO STONE CO.
- Company that provided limestone for construction of “Villa 

Noci”

- From May 2006 – September 2010, they were paid over 
$297,000

- Checks issued from:
- Jonolley Properties
- Palace Development Company
- Northland Properties

- These payments were fraudulently classified as categories 
such as:
- “Villanoci-Building”
- “Development Expense”
- “Consulting” 84
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Palace Development Company

“Consulting”
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M&W INTERIORS
- Company that did painting, finish work and installed wall 

coverings at “Villa Noci”

- From January 2006 – November 2010, they were paid over 
$690,000

- Checks issued from:
- Jonolley Properties
- Palace Development Company

- These payments were fraudulently classified as:
- “Consulting”
- “Development Expense”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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BOSWELL LUMBER COMPANY
- Company that supplied building supplies for the 

construction of “Villa Noci”

- From January 2006 – July 2009, they were paid over 
$402,000

- Checks issued from:
- Northland Properties
- Jonolley Properties
- Palace Development Company

- The majority of these payments were fraudulently classified 
as:
- “Consulting”
- “Development Expense”
- “Villanoci - Building” 94
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Paid by:
Northland Properties

“Villanoci-Building”
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Paid by:
Northland Properties

“Villanoci-Landscape”
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Paid by:
Northland Properties

“Villanoci-Landscape”
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DON’S CEMENT FINISHING, INC.
- Company that did most of concrete work at “Villa Noci”

- From May 2006 – September 2010, they were paid over 
$750,000

- Checks issued from:
- Northland Properties
- Jonolley Properties
- Palace Development Company

- The majority of these payments were fraudulently classified 
as:
- “Consulting”
- “Development Expense”
- “Landscape”
- “Building” 99
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Paid by:
Northland Properties

“Villanoci-Building”
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Paid by:
Northland Properties

“Villanoci-Landscape”
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Paid by:
Jonolley Properties

“Consulting”
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BEAR OF PA, INC.
- Company that installed the playground, bocce courts, tennis 

court and basketball court at “Villa Noci”

- From June 2008 – June  2010, they were paid over $248,000

- Checks issued from:
- Jonolley Properties
- Palace Development Company

- The majority of these payments were fraudulently classified 
as:
- “Consulting”
- “Development Expense”
- “Repairs and Maintenance”
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• Paid by:
• Jonolley Properties

• “Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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• Paid by:
• Jonolley Properties

• “Consulting”
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ASTORINO
- Company that did interior furniture and interior “casework” 

at “Villa Noci”

- From January 2006 - June 2011, they were paid over 
$880,000

- Checks issued from:
- Nocito Enterprises Inc.
- Northland Properties
- Jonolley Properties
- Palace Development Company

- The majority of these payments were fraudulently classified 
as “Consulting”
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Paid by:
Jonolley Properties

“Consulting”
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Paid by:
Nocito Enterprises

“Consulting”
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Paid by: Jonolley Properties                          “Consulting” 114
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Paid by: Jonolley Properties                          “Consulting”
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VILLA NOCI UTILITIES
- From January 2006 – December 2012, payments were made 

to Columbia Gas, Duquesne Light and Edgeworth Municipal 
Authority totaling over $429,000

- Checks issued from:
- Northland Properties
- Jonolley Properties
- Palace Development Company

- The majority of these payments were fraudulently classified 
as:
- “Office Expense”
- “Utilities”
- “Villanoci – Utilities”
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Paid by:
Northland Properties

“Villanoci-Utilities”
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Paid by:
Northland Properties

“Villanoci-Utilities”
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NO AMOUNT WAS TOO SMALL
- Below is a receipt that was provided to Mr. Nocito in 2009 

by Ed Cress for reimbursement during the construction of 
“Villa Noci”
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NO AMOUNT WAS TOO SMALL

- Paid by Palace Development Company and fraudulently 
classified as a “Consulting” expense

122

Case 2:18-cr-00035-JFC   Document 321   Filed 09/11/23   Page 122 of 217



NOCITO’S RENT PAYMENT AT 
“VILLA NOCI?”

Nocito makes a rent payment 
of $1,941 per month to 
Northland Properties

After the IRS audit began it was 
increased to $5,941
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EXAMPLES OF OTHER 
ILLEGAL EXPENSING
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SEWICKLEY ACADEMY
- Private school that Nocito’s grandchildren attended

- Paid $89,000 in tuition costs

- Checks issued from:
- Nocito Enterprises Inc.
- Jonolley Properties
- Palace Development Company

- The payments were fraudulently classified as “Advertising”, 
“Travel,” and “Office Expense”
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SEWICKLEY ACADEMY - PAYMENT EXAMPLE
Copy of invoices from Sewickley Academy to Joseph Nocito
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SEWICKLEY ACADEMY – PAYMENT EXAMPLE
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SEWICKLEY ACADEMY – PAYMENT EXAMPLE

Although billed to Joseph Nocito, the invoice was paid by Jonolley Properties

Bank Statement of Palace Development Company
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SEWICKLEY ACADEMY – PAYMENT EXAMPLE
Classified as “Advertising” in Jonolley Properties’ General Ledger
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ILLEGALLY DEDUCTED

130

Case 2:18-cr-00035-JFC   Document 321   Filed 09/11/23   Page 130 of 217



131

Case 2:18-cr-00035-JFC   Document 321   Filed 09/11/23   Page 131 of 217



ANDREW (AUGUST) VERNON
- Artist that did paintings and other artwork for Mr. and Mrs. 

Nocito for their residence at “Villa Noci”

- From April 2007 – July 2012, he was paid over $129,000

- Checks issued from six different companies

- The majority of these payments were fraudulently classified 
as:
- “Consulting”
- “Office Expense”
- “Advertising”
- “Travel”
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Paid by:
AHS-DE

“Equipment Rental”

Paid by:
Palace Development Company

“Consulting”
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COST: $18,000 - - Northland Properties - - “Arcadia-
Repairs Maintenance” 136
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Paid by:
Northland Properties

“Arcadia – Repairs and 
Maintenance”
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STICK WITH IT FITNESS
- Company that provided personal training sessions to Mr. 

Nocito and his daughter

- From January 2006 – September 2012 paid over $112,000

- Checks issued from:
- Nocito Enterprises Inc.
- Jonolley Properties
- AHS-DE

- The payments were fraudulently classified as:
- “Advertising”
- “Office Supplies”
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Paid by:
Nocito Enterprises

“Advertising”
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INPAX
- Company that provided personal training sessions to Mr. 

Nocito and his daughter

- From January 2006 – September 2011, they were paid over 
$67,000

- Checks issued from Nocito Enterprises

- These payments were fraudulently classified as 
“Advertising”
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Paid by:
Nocito Enterprises

“Advertising”
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MASERATI
- In 2007, Mr. Nocito purchased a new Maserati Quattroporte 

from an Ohio dealership for $167,000.

- From September 2007 to December 2011, the monthly 
$2,776.19 payment checks were issued from Nocito
Enterprises Inc., and fraudulently classified as “Interest”
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Paid by:
Nocito Enterprises

“Interest”
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CHUBB INSURANCE

- Company that provided various personal, home and auto 
insurance policies to Mr. Nocito and his wife

- From January 2006 – December 2012, they were paid over 
$438,000

- Checks issued from five of Mr. Nocito’s companies
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Paid by:
Jonolley Properties

1983 Cadillac El Dorado
1999 Mercedes SL 500
1979 Mercedes 450 SL
1975 Mercedes 450 SL
2003 Ford Thunderbird
2007 Maserati Quattroportep
2008 Mercedes SL550
2008 Bentley Continental
2008 Rolls Royce Phantom
2010 Rolls Royce Phantom
2010 Can Am Spyder
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JEFFREY STEWART - BUTLER
- From October 2006 – December 2011, he was given payroll checks 

totaling over $234,000 from Nocito Enterprise

- Further, from October 2006 – December 2012, he was reimbursed/paid 
over $168,000 for items that he purchased for Mr. Nocito – including gas, 
groceries, alcohol, general household items, etc.

- Checks issued from:
- Nocito Enterprises
- Northland Properties
- Golden Triangle Leasing

- The majority of these payments were fraudulently classified as:
- “Office Expense”
- “Travel”
- “Consulting Expense”
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Paid by:
Nocito Enterprises

“Travel”
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Paid by:
Nocito Enterprises

“Travel”
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SARAH POLITO – PRIVATE CHEF
- From December 2006 – May 2010, she was given payroll checks totaling 

over $121,000 from Nocito Enterprise

- Further, from December 2006 – July 2010, she was reimbursed/paid over 
$115,000 for food/groceries that she purchased for Mr. Nocito – including 
gas, groceries, alcohol, general household items, etc.

- Checks issued from:
- Nocito Enterprises
- Northland Properties
- Golden Triangle Leasing

- The majority of these payments were fraudulently classified as:
- “Office Expense”
- “Travel”
- “Consulting Expense”
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Paid by:
Nocito Enterprises

“Travel”

Receipts were 
attached to this 
expense report for 
items such as 
lobster, veal, 
salmon, and 
pudding
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LARRIRMOR’S
- Pittsburgh store where Mr. Nocito purchased custom shirts, 

neckwear, suits, etc. 

- During four months in 2007 (July – October), three 
payments were made to them totaling over $79,000

- Checks issued from Jonolley Properties

- These payments were fraudulently classified as “Consulting”
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Paid by: Jonolley Properties                    “Consulting”
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LJ AVAIATION
- Company where Mr. Nocito and his wife rented a private jet 

- From September 2008 – February 2011 payments were 
made to them totaling over $80,000

- Checks issued from:
- Nocito Enterprises
- AHS-DE

- These payments were fraudulently classified as “Travel”
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Paid by: 
Nocito Enterprises

“Travel”
(Wedding Anniversary Party)
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JAGUAR FINANCIAL GROUP
- Financing company for the Jaguar driven by Mr. Nocito’s

wife

- From December 2009 to October 2012, the monthly 
$1,244.19 payment checks were issued from Golden 
Triangle Leasing, and fraudulently classified as “Auto” 
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NO EXPENSE WAS OFF-LIMITS
- In 2009, Nocito expensed his daughter’s cosmetic dental 

services totalling $1,266 through Nocito Enterprises

- The payment was fraudulently classified as “Office Expense”
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NO EXPENSE WAS OFF-LIMITS
- In 2009, an AHS-DE check for $1,480.29 was paid to Tiffany 

and Company for the purchase of candlesticks and a holiday 
teapot that were shipped to Mr. Nocito’s wife at “Villa Noci”

- The payment was fraudulently classified as “Office Expense”
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NO EXPENSE WAS OFF-LIMITS
- In 2009, a Northland Properties check for $180 was paid to 

Dave Honhold Carpentry for gutter cleaning at the home in 
Sewickley that Mr. Nocito purchased for his son’s ex-wife. 

- The payment was fraudulently classified as “Sewickley –
Repairs and Maintenance”

- Some additional things also being fraudulently paid for and 
deducted by Mr. Nocito’s companies:
- The monthly mortgage payments for her house
- The monthly payments for her Infiniti
- Many monthly payments for her personal credit card
- The monthly utility payments for her house

175

Case 2:18-cr-00035-JFC   Document 321   Filed 09/11/23   Page 175 of 217



Mortgage 
Payments for 

Mr. Nocito’s son 
and former

daughter-in-law
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2011 Infiniti 
Payments for 
Mr. Nocito’s

former
daughter-in-law

Case 2:18-cr-00035-JFC   Document 321   Filed 09/11/23   Page 178 of 217



Case 2:18-cr-00035-JFC   Document 321   Filed 09/11/23   Page 179 of 217



Credit Card 
Payments for 
Mr. Nocito’s

former
daughter-in-law
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TOTAL FRAUDULENT EXPENSES
- From 2006-2012:

- Villa Noci = $21 million
- Other Expenses =  $6.3 million

- Fraudulently categorized/deducted expenses by these same 
companies related to additional personal expenses of Mr. 
Nocito and his family members.

- These amounts should not have been deducted as legitimate 
business expenses AND they should have been reported as 
income on Nocito’s personal tax returns.
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ILLEGALLY CLASSIFIED AND DEDUCTED
“BUSINESS EXPENSES” (JAN 2006 – DEC 2012)

- $9,067,225.47 – Northland Properties
- $4,534,025.84 – AHS-DE
- $277,241.26 – AHS-LLC
- $394,265.01 – Golden Triangle Leasing (GTL)
- $104,922.25 – Management Financial Services (MFS)
- $5,665,165.76 – Jonolley Properties
- $5,063,175.81 – Nocito Enterprises
- $346,212.49 – Donotti Properties
- $1,905,366.63 – Palace Development Company

- $27.3 million – Approx. total illegally classified business 
expenses (approx. $21 million directly related to Villa Noci)

- Note:  It is worthwhile to note that construction of the residence began in 2000, and records indicate 
that Nocito spent over $10 million on his residence prior to 2006, which is obviously not included 
above
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Nocito Conspired to Defraud the IRS

Method 2: The “Money Shuffle”

185
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DENNIS SUNDO

– Former controller of AHS for 30+ years
– Prepared or assisted in preparation of the majority 

of Nocito’s companies’ tax returns
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THE METHOD

- Nocito received monthly AHS financials from Dennis Sundo to monitor 
AHS’ monthly profits.

- Nocito then asked Sundo to verify the tentative yearly profit that AHS 
was showing, and asked Sundo what he thought the profit would be at 
the end of AHS’ fiscal year (June).  

- After Sundo verified this profit amount for Nocito, Nocito then told 
Sundo, “I know what I’ve got to do.”  Nocito then instructed another 
employee to prepare payment checks from AHS to AHS-DE.  

- Once these checks were signed by Nocito or Sundo, they were 
deposited into the AHS-DE account, and were expensed by AHS by 
illegally classifying them as either “management fees” or 
“administrative fees”

- Millions of dollars of these payments had no legitimate purpose, other 
than to significantly lower the yearly taxable income of AHS. 
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AHS
Fiscal years ending 2006-2011, 

$266 million of contract revenue

AHS-DE
MFS
GTL

Northland Properties

Legitimate Expenses

M
anagem

ent Fees

Adm
inistrative Fees

Rent

Data Processing

Legitimate Expenses

$110 million

Personal Expenses
(Illegally Deducted)

Nocito
Enterprises
(and others)

Jonolley
Properties

(and others)

Legitimate Expenses
Personal Expenses
(Illegally Deducted)

Palace 
Development Co.

(and others)

Personal Expenses
(Illegally Deducted)

Personal Expenses
(Illegally Deducted)

Approx. $27 million

CONSPIRACY TO COMMIT TAX FRAUD – COMPLETE PICTURE
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“THE MONEY SHUFFLE” – STEP 1

- AHS (FY: July 1, 2007 to June 30, 2008)
- During last 12 days of its fiscal year, 

AHS pays $8.8 million to AHS-DE and 
fraudulently classifies the payments 
as Administrative Fees

- These payments are then illegally 
deducted on the 2008 AHS Form 
1120 Tax Return

AHS           AHS-DE
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“THE MONEY SHUFFLE” – STEP 1
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(From AHS’s Form 1120, ending June 30, 2008)

“THE MONEY SHUFFLE” – STEP 1
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(From AHS’s Form 1120, ending June 30, 2008)

“THE MONEY SHUFFLE” – STEP 1
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- AHS-DE (FY: March 1, 2008 to February 
28, 2009)
- Reports the $8.8 million in 

Administrative Fees from AHS as 
income on the 2009 AHS-DE Form 
1120 Tax Return

“THE MONEY SHUFFLE” – STEP 1
AHS           AHS-DE
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THE METHOD (CONT.)

- Like AHS - Nocito receives the monthly financial 
information and monitors the company profits for all of his 
other companies 

- Like AHS – Nocito verified the tentative yearly profit at the 
end of each companies’ fiscal/tax year

- Like AHS – Nocito instructed another employee to prepare 
payment checks to another company

- Like AHS – payments were illegally expensed
- UNLIKE AHS - almost always NO tax due or paid to IRS
- No legitimate purpose other than to pay no taxes 
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- AHS-DE (FY: March 1, 2008 to February 28, 
2009)
- Throughout the fiscal year (mostly in the 

last month), AHS-DE pays $9.155 million 
to Nocito Enterprises and fraudulently 
classifies the payments as Management 
Fees

- These payments are then illegally 
deducted on the 2009 AHS-DE Form 1120 
Tax Return

“THE MONEY SHUFFLE” – STEP 2
AHS-DE            Nocito Enterprises
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“THE MONEY SHUFFLE” – STEP 2
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(From AHS-DE’s Form 1120, ending February 28, 2009)

“THE MONEY SHUFFLE” – STEP 2
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(From AHS-DE’s Form 1120, ending February 28, 2009)

“THE MONEY SHUFFLE” – STEP 2
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- Nocito Enterprises (FY: October 1, 2008 
to September 30, 2009)
- Reports the money from AHS-DE as a 

combination of Consulting Income 
and Management Income on the 
2009 Nocito Enterprises Form 1120 
Tax Return 

“THE MONEY SHUFFLE” – STEP 2
AHS-DE            Nocito Enterprises
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- Nocito Enterprises (FY: October 1, 2008 to 
September 30, 2009)
- In the last week of the fiscal year, Nocito 

Enterprises makes payments of just under 
$3 million to Jonolley Properties and 
fraudulently classifies the payments as 
“Consulting Expenses”

- These payments are then illegally 
deducted on the 2009 Nocito Enterprises 
Form 1120 Tax Return

“THE MONEY SHUFFLE” – STEP 3
Nocito Enterprises             Jonolley Properties
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“THE MONEY SHUFFLE” – STEP 3
Classified as Consulting Expenses in Nocito Enterprises’s General Ledger
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- Nocito Enterprises (FY: October 1, 2008 to September 30, 
2009)

- Worth noting that the following payments were also 
illegally deducted as business expenses during the fiscal 
year:

- $181,264 to Donotti Properties (Consulting)
- $140,000 to Castle Mortgage Co. (Consulting)
- $100,000 to Palace Development Co. (Consulting)
- $73,000 to Oticon Development Co. (Consulting)
- $700,000 to Villa Del Sole, Inc. (Consulting)
- $24,000 to Celestrial Properties (Rent)
- $85,000 to Consenza Equipment (Rent)
- $235,000 to Northland Properties VI (Rent)

“THE MONEY SHUFFLE” – STEP 3
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(From Nocito Enterprises’s Form 1120, ending September 30, 2009)

“THE MONEY SHUFFLE” – STEP 3
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(From Nocito Enterprises’s Form 1120, ending September 30, 2009)

“THE MONEY SHUFFLE” – STEP 3
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- Jonolley Properties (FY: September 1, 
2009 to August 31, 2010)
- Reports the Consulting Expense 

payments from Nocito Enterprises as 
“Management Income” on the 2010 
Jonolley Properties Form 1120 Tax 
Return

“THE MONEY SHUFFLE” – STEP 3
Nocito Enterprises             Jonolley Properties
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- Jonolley Properties (FY: September 1, 2009 
to August 31, 2010)
- Throughout the fiscal year (mostly in the 

last two months), Jonolley pays $3.475 
million to Palace Development Company 
and fraudulently classifies the payments 
as “Consulting Fees”

- These payments are then illegally 
deducted on the 2010 Jonolley Properties 
Form 1120 Tax Return

“THE MONEY SHUFFLE” – STEP 4
Jonolley Properties            Palace Development Co.
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Classified as Consulting Fees in Jonolley Properties’s General Ledger

“THE MONEY SHUFFLE” – STEP 4
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- Jonolley Properties (FY: September 1, 2009 to 
August 31, 2010)

- Worth noting that the following payments were 
also made during the fiscal year:

- $600,000 to Waterwood National Assoc. 
(Consulting)

- $30,000 to Northland Properties (Rent)

“THE MONEY SHUFFLE” – STEP 4
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(From Jonolley Properties’s Form 1120, ending August 31, 2010)

“THE MONEY SHUFFLE” – STEP 4
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(From Jonolley Properties’s Form 1120, ending August 31, 2010)

“THE MONEY SHUFFLE” – STEP 4
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- Palace Development Company (FY: 
March 1, 2010 to February 28, 2011)
- Reports the payments from Jonolley

Properties as “Consulting Income” on 
the 2011 Palace Development 
Company Form 1120 Tax Return 

“THE MONEY SHUFFLE” – STEP 4
Jonolley Properties            Palace Development Co.
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- Palace Development Company (FY: March 1, 2010 to 
February 28, 2011)
- Reports the money from Jonolley Properties as 

“Consulting Income” (ONLY INCOME REPORTED)

“THE MONEY SHUFFLE” – STEP 4
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- Palace Development Company (FY: 
March 1, 2010 to February 28, 2011)
- In the last two months of the fiscal 

year, Palace makes payments of 
$3.171 million back to Jonolley
Properties and fraudulently classifies 
the payments as “Consulting Fees”

“THE MONEY SHUFFLE” – STEP 5
Palace Development Co.             Jonolley Properties
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“THE MONEY SHUFFLE” – STEP 5
Classified as Consulting Fees in Palace Development Company’s General Ledger
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IRS RECALCULATED CORPORATE TAX LIABILITY OF AHS

Total Additional Tax Due on AHS’s Tax Returns:
EXCESS OF $23 MILLION

Tax Year
Taxable Income

(As reported on Forms 1120)
Taxable Income

(Corrected)
Unreported

Taxable Income
2006 $515,512 $3,070,845 $2,555,333
2007 $1,205,246 $6,374,711 $5,169,465
2008 $1,794,450 $13,949,109 $12,154,659
2009 $966,062 $17,410,686 $16,444,624
2010 $2,798,515 $17,935,948 $15,137,433
2011 $7,621,035 $22,853,622 $15,232,587

$14,900,820 $81,594,921 $66,694,101
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IRS RECALCULATED PERSONAL TAX LIABILITY OF JOSEPH NOCITO

Total Additional Tax Due on Nocito’s Personal Tax Returns:
EXCESS OF $4 MILLION

Tax Year
Taxable Income

(As reported on Forms 1040)
Taxable Income

(Corrected)
Unreported

Taxable Income
2006 $647,094 $6,405,364 $5,758,270
2007 ($29,448) $3,761,240 $3,790,688
2008 $1,426,902 $6,257,201 $4,830,299
2009 $3,171,574 $8,242,727 $5,071,153
2010 $3,979,160 $7,469,900 $3,490,740
2011 $7,192,339 $9,787,868 $2,595,529
2012 $16,605,151 $18,002,100 $1,396,949

$32,992,772 $59,926,400 $26,933,628
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2006-2012 ADDITIONAL TAX DUE TO IRS
(RESTITUTION CALCULATION)

Total tax due = $4,044,946 + $23,257,887 - $11,478,777
$15,824,056

217

Nocito's corrected tax due: $15,879,028
Nocito's reported tax due from filed Forms 1040: $11,834,082

Nocito's personal additional tax due: $4,044,946

AHS's corrected tax due: $28,324,166
AHS's reported tax due from filed Forms 1120: $5,066,279

AHS's additional tax due: $23,257,887

Tax due/reported from all Nocito "lower tier" companies: $11,478,777
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